Colorado ECOonomic ProSperity

Dan Caruso, Co-Founder, Chairman
& CEO of Zayo Group
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A Bit About Zayo




Began as a Startup




Zayo Had a Vision: Bandwidth Infrastructure
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A New Opportunity

({4
Zayo Is the only pure-play Bandwidth

Infrastructure provider that is publicly
. COWEN
traded in the U.S.
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¢¢
...a few dozen pure-play Bandwidth

Infrastructure providers in the U.S. albeit less
than a dozen who generate >$25MM in
EBITDA (of which Zayo is the largest).
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Zayo Raised Money

Cumulative Equity Invested and Debt Raised

m Equity Invested = Debt Raised $4.7B

2007 2008 2009 2010 2011 2012 2013
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L ots of Fiber
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...In Many Markets

Colorado — Front Range
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...throughout the U.S. & Europe
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N 16,000 buildings

Legend

81,500 route miles

® Metro Fiber Market

Longhaul / Regional Fiber 3 19 markets
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..Serving Big Bandwidth Appetites

Wireless : : Data Centers Media Finance, Energy
Carriers SEIDR Py TeEte & Cloud & Content & Healthcare
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Did Well For Investors

Historical Equity Value Creation

(M)

$5.5B8 Equity Gain
82X Equity Multiple
A5% Equity IRR

2008 2009 2010 2011 2012 2013 2014
= Equity Invested m Equity Value Created
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Going Public

DENVER Boulder's Zayo Group ready to face Wall
TS TESBNT]| Street as IPO commences

Octd, 2014, 7:29am MDT
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Bad Timing
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Joined NYSE as ZAYO

$732M EBITDA




Key to Prosperity?
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Government Spending?

Zayo



Income Inequality?

DIDN'T WORK FOR

THE SOVIETS
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Ganja?




Education?

EINGSTRED BY
SOMETHING ELSE
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Startups?

VA SRRV v)
ONLY IF THEY AMOUNT
TO SOMETHING OF

SIGNIFICANCE
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Entrepreneurship?




Prosperity develops
when entire
communities

embrace

Entrepreneurship
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Startups Flare Across Multiple Industries
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http://www.timesarrow.net/blog/2014/9/24
http://www.timesarrow.net/blog/2014/9/24

Gazelles Emerge
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Strategic Exits Attract Great Companies
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Scale-Ups Drive Economic Development
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Sector Leadership Emerges

Bandwidth Infrastructure
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Entrepreneurship Maintains Leadership
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Sprawl creates
ecosystem of new
opportunities
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Began with Cable & Satellite TV
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Video Distribution Remains Relevant Today
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Front Range’s Leading Role in Fiber
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...and in Data Centers & the Cloud
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...and in Internet / Web Infrastructure
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Mission Statement
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Propel the Front Range into

Entrepreneurship Mountain,

the world’s playground for innovation,
Inspiration, prosperity, cultural
enlightenment, and social advancement




Entrepreneurship Funding Gang
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Facilitators

NV e <L nrpasenable
CHALLENGE institute

techstars .

Entrepreneurs
Blackstone [BAERGO8S
galvanize
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Advocates and Evangelists
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COLORADO A\
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Educators and Disruptors
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Appreciate Colorado

(14 b
America’s Startup Capital - inc. Magazine 2013

(11 9

)
#1 Best U.S. City for Tech Startups - Entrepreneur 2013

{5 ’

’
Second Geekiest City — Forbes 2011
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Exploit Our Unigueness

6 9
Fittest City inthe US - inc. Magazine 2013

1 _ -
Happlest City inthe US - Entrepreneur 2013

({1 99
America’s Foodiest Town - Forbes 2011
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