Finance Basics

The only thing better than doing
what you love, 1s to do 1t

AND get PAID for it!
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Basic Finance Skills
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* It’s an asset if you can “talk the talk” with -7/ {§V
business people :

* Increases their confidence in you

— Important for raising capital for projects



Terms: Revenue

e (rants
 Donations
e Interest

— Slang term: “Income (or revenue) stream”



lerms: Expenses

— Artist fees, venue, advertising, phone rent, etc.

» Overhead Expenses

— Cost of doing business expenses such as office rent, telephone,
insurance etc.

» Variable Expenses

— Fluctuates depending on another variable
» Artist fees (if % of door), box office (ticket costs) etc.



Terms: Profit
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— Revenue minus product expenses
» Ticket sales minus (artists + venue + etc.)

* Net Profit

— Incorporates Overhead expenses
* @Gross profit minus (taxes + insurance + office rent + etc.)



Terms: L.oss

* For some people or companies at times, yes
— Companies increase expenses to reduce profits to lower taxes
— Seeding the market (free samples to gain market share)

— How could you benefit from this?

— You become an expense for them, income for you!



 Losses and negative

Subtota

Expenses
Artists $460
Venue $550
Promotion $325
Subtotal $1335

QGross Profit

$1015




Budgeting

B Facts
B Prescedence
B EduGuess
[0 Guess

Best Info Sources



— How money 1s moving through your company

* Burn rate: how much cash you “burn through” to operate in a given
period

* Float: how much cash it takes per period (i.e. per month) to “float” your @&ias =
plan i

» The object 1s to always have enough COH (cash
on hand)



Cash Flow Importance
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months before they realize 1t due to poor
forecasting and subsequent cash flow

problems



Break-Even Analysis
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* Example: total expenses + ticket cost tells you
how many tickets to sell to break even.

— Below the BE loses money, above makes money
— BE 1s one of the “essential numbers” you
should know!



unknown factors that are inevitable

*1It's S— time and your moneY!



