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Two-part Pricing
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Two-part Pricing
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Peak-Load Pricing
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Peak-Load Pricing
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Cost on the Cost Causers
Peak Users Cover Peak 
Investments
Valid even if Peak Demand 
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Multi-part Tariffs
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Multi-part Tariffs

Charge Mr. Big the "Fixed" 
Costs & the Marginal Costs
Mr. Little the Marginal 
Costs
No Profit Change, but 
Welfare increase for both
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Pareto Dominating
Equivalent to Declining 
Block  Prices

Two-part Tariffs
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