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Gini Coefficient 

Figure 3.5 Gini Coefficients for Household Income, 1947-1993 
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2004 Household Income Shares 

Income Adiusted Income 

Income Share: 
Bottom Quintile 3.42 4.68 
2nd Quintile 8.68 10.34 
3rd Quintile 14.83 16.08 
4" Quintile 23.02 24.02 
Top Quintile 50.05 44.88 

Gini Coefficient 0.450 0.400 

Adjusted Income is Income plus: non-cash transfers, 
realized capital gains/losses, 
return on home equity 

minus: work expenses 
federal and state income taxes 
federal payroll taxes 
property taxes 



Household Income Shares 

1979 2003 Change %Change 
Bottom 80% 54.5 47.8 -6.7 -12.3% 
TOP 20-10 15 .O 15 .O +O +O 

10-5 9.8 10.2 +0.4 +4.1% 
5-1 11.4 12.7 +1.3 +11.4% 
1 9.3 14.3 +5.0 +53.8% 

100.0 100.0 0 

2004 Distribution of Income of Tax Units 

Threshold Average Income 
1oth-5" 92,3 15 (vs 120,924) 106,037 
5"- 1 st 123,408 (vs 157,185) 164,528 
1-0.5 276,945 326,720 
0.5-0.1 407,59 1 622,949 
0.1-0.01 1,128,525 2,O 15,9 10 
Top 0.01 5,019,015 12,775,016 



FIGURE I 
The Top Decile Income Share, 191 7-2004 

FIGURE 2 
The Income Shares of P90-95, P95-99, and P99-100, 1913-2004 



Luxembourg 2000 
Czech Republic 19% 
Sweden 2000 
Norway 2000 
Finland 2000 
Slovak Republic 19% 
Netherlands 1999 
Taiwan 1995 
Germany 2000 
Denmark 1992 
Hungary 1999 
France 1994 
Romania 1997 
Belgium 1997 
Slovenia 1999 
Austria 1997 
Poland 1999 
Switzerland 1992 
Spain 1990 
Canada 2000 
United Kingdom 1999 
Ireland 19% 
Estonia 2000 

Japan 1992' 
Austmlia 1994 
Italy 2000 
Israel 2001 
United States 2000 
Russia 2000 
Mexico 1998 

Figore 1. Social Distance and Wil Exclasion 
(numbers given are percent of median in each nation and Gini coefficient) 

PI0 Length of bars represents the gap PBO P90m10 Gmi 

(Low Income) between Kih and low income individnals ( ~ i h  Income) (Mi Ratio) ~oeffieient' 

Source: Author's calculations from Luxembourg Income Study. 

~ o t e s :  ' ~ i n i  coefficients are based on incomes which are bottom coded at 1 percent of disposable income and top coded at 10 times median 
disposable income. 

'~a~anese  gini coefficient as calcuated in Gonschalk and Smeeding (2000) from 1993 Japanese Survey of Income Redistribution. 

'simple average. 



Gini Index from World Bank .. . . 
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Figure I : Inequality and Income 



Household Wealth 

1983 2001 
Median 59,300 73,500 
Mean 23 1,000 380,100 
<$10,000 29.7% 30.1 % 
> 1 Million 2.9% 5.5% 
>5Million 0.3% 1% 

Income Share Wealth Share Wealth 
2001 2001 Threshold 

Top 1% 4.8 33.5% $5 Million 
Top 5% 27.5 59.2 $1.3 Million 
Top 20% 52.4 84.4 $356,000 
Bottom 40% 13.4 0.3 <$50,000 
Gini 0.464 0.826 

Table 5. Composition of Housebold Wealth by Wealtb Class, 2001 
ercent of gross assets) 

, Principal residence 28.2 8.4 26.8 59.2 
Liquid assets (bank deposits, money 8.8 5.7 9.3 12.1 
market funds, and cash surrender 
value of life insurance) 

Pension accounts 12.3 5.5 16.5 12.7 
Corporate stock,'financial securities, 21.8 33.6 -21.4 6.2 
mutual funds, and personal trusts 

Unincorporated business equity 27.0 44.3 24.4 8.5 
Other real estate 

Miscellaneous assets 1.8 2.6 1.7 1.2 
Total assets 100.0 100.0 100.0 100.0 

Table 6. The Percent of Total Assets Held by Wealth Class, 2001 

Top Next Bottom 
Asset Tvpe 1.0% 9.0% 90.0% - 
Stocks and mutual funds 
Financial securities 
Trusts 
Business equity 
Non-home real estate 
Total for group 
Stocks, directly or 

indirectly owned" 

Principal residence 8.9 28.0 63.0 

~ e ~ o s i t s "  21.7 35.5 42.8 
Life insurance 12.5 33.5 54.0 

Pension accounts' 13.3 47.0 39.6 
Total for group 11.9 34.0 54.1 
1 


